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| have the honour to submit herewith the Annual Report of the Farm 
Income Stabilization Commission of Ontario for the period April 1, 1988 
to March 31, 1989 including the report of the Provincial Auditor. 


Respectfully Submitted, 
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The Farm Income Stabilization 
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FARM INCOME STABILIZATION COMMISSION OF ONTARIO 
RESPONSIBILITIES 

- - Administration of the Farm Income Stabilization Act. 

- - Administer plans of Farm Income Stabilization established by regulations. 


- - Provide for surveys and research relating to Farm Income Stabilization to obtain 
Statistics for Commission purposes. 


THE YEAR IN REVIEW 
1985 - 1987 Income Stabilization Plan for Grains: 


A stabilization payment of $10.10 for canola was announced for the 1986 sales 
year and the Commission continued to issue payments on 1986 barley, corn, 
winter wheat, oats, and soybeans. Total stabilization payments of $7.5 million 
were made during the fiscal year. 


Stabilization payments are made on registered and eligible production when 
average returns fall below 95% of the previous five-year average price, plus 
changes in cash costs of production. Payments are limited to the difference 
between the 90% and 95% support levels. Participating producers are required 
to register expected sales and pay fees in advance equivalent to an estimated 
one-third of the expected payouts. Interest is credited to producer fees on deposit 
and any unused fees and interest are returned at the termination of the program. 
Because this was the final year of the 1985-87 Income Stabilization Plan for 
Grains, refunds of fees and interest of $18.6 million were issued to producers 
who had all final claims paid. 


1988 - 1990 Income Stabilization Plan for Grains: 


A new, simplified plan was implemented for grains. This stabilization plan covers 
corn, soybeans, barley, oats, winter wheat, spring wheat, and canola. Registration 
fees are not required in advance and producers are required to complete and sign 
only one enrollment form to be eligible for all three years of the program. 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


BALANCE SHEET 
as at March 31, 1989 








ASSETS 

1989 1988 

($000's) —_($000's) 
Cash and short term deposits.............::eeeeeees 10,322 38.929 

LIABILITIES 

Farmers’ enrollment fees (Schedule) (note 3).... 2,282 19,602 
Government subsidies (note 3)...............ccccceeeeee 8.040 19,327 

10,322 38,929 








See accompanying schedule and notes to financial statements. 


On behalf of the Commission: 





RIE re 


Chairman Member 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


AUDITOR'S REPORT 


| have examined the balance sheet of the Farm Income Stabilization Commis- 
sion of Ontario as at March 31, 1989 and the statement of receipts and disburse- 
ments for the year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and 
other procedures as | considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial position of 
the Commission as at March 31, 1989 and its receipts and disbursements in accor- 
dance with the accounting policies described in note 1 to the financial statements 
applied on a basis consistent with that of the preceding year. 


D.F. Archer, F.C.A.., 


Toronto, Ontario Provincial Auditor 
June 14, 1989 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


Statement of Receipts and Disbursements 
for the year ended March 31, 1989 

















1989 1988 
($000's) ($000's) 
Receipts: 
Farmers’ enrollment fees (note 3) including 
interest income 1,290 3,350 
Subsidies from Province of Ontario (note 3) - 24,500 
Administrative expenses paid by Province 
(note 2) 2,082 1,918 
Interest income 1,202 471 
Miscellaneous income 39 6 
4.613 30.245 
Disbursements: 
Administrative expenses (note 2) 2,082 1,918 
Stabilization Payments 
1982-1984: 
Soybeans - 1 
1985-1987: 
1985: Barley 12 197 
Corn 174 2,828 
Soybeans 10 92 
White Beans 1 642 
1986: Barley 329 - 
Canola 421 - 
Corn 10,445 - 
Oats 109 - 
Soybeans 698 5/33 
Winter Wheat 334 G23 
Advance payments (note 3) (5,005) 5.225 
1983-1987: 
1984: Apples - 39 
Refunds of farmers’ enrollment fees including interest 
income (note 3) 18,610 849 
Refund of grain subsidy 5,000 : 
oo .2cU 19,087 
(Deficiency)/Excess of receipts over 
disbursements (28,607) +1158 
Cash and short term deposits, beginning of year 38,929 Vd ES ae 
Cash and short term deposits, end of year 10,322 38,929 











See accompanying schedule and notes to financial statements. 


Stabilization 


Plan 


1985-1987 
Grain 


1983-1987 
Apples 


1986-1988 
Potatoes 


Schedule of Farmers' Enrollment Fee Balances by Plan 
as at March 31, 1989 


Balance 
begining 
of year 


19,298 


134 











Fees 


o1 





oO 








Interest 


1,260 











See accompanying notes to financial statements. 


Fees and 
Interest 
Sub Total 

($000's) 


1,260 








SCHEDULE 
FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


Refunds 


18,466 


144 











Balance 
end of year 


2,092 


190 


2,282 








FARM INCOME STABILIZATION COMMISSION OF ONTARIO 
Notes to Financial Statements 
March 31,1989 


1. SIGNIFICANT ACCOUNTING POLICIES 
Basis of Accounting 


The Commission uses a cash basis of accounting except for the following 
modifications : 


(;) For administrative expenses, an additional thirty days is allowed to pay 
for goods and services pertaining to the fiscal year just ended. 


(jj) For government subsidies an additional thirty days is allowed for the 
receipt of subsidies pertaining to the fiscal year just ended. 


2. ADMINISTRATIVE EXPENSES 
Salaries, benefits and other administrative expenses of the Commission are 


absorbed by the Ministry of Agriculture and Food and are included in the 
statement of receipts and disbursements. Details are as follows: 








1989 1988 

( $000's) ( $000's) 

Salaries and staff benefits 802 739 
Transportation and communication 76 78 
Services 940 1,026 
Supplies and equipment 264 fis 
Total expenses reimbursed by the Province 2,082 1,918 














. FARM INCOME STABILIZATION PLANS 


Farm income stabilization plans are established by regulations under the Farm 
Income Stabilization Act and exist for the following commodities: grain (corn, 
soybeans, white beans, winter wheat, barley, oats, canola ), fresh market 
potatoes and apples. These voluntary plans are designed to stabilize the in- 
come of Ontario farmers in periods of low market prices. Federal stabilization 
support payments are made for the difference between the current market 
price and 90 percent of the five-year average market price as adjusted for 
changes in cash costs of production. On the same basis, provincial plans 
support prices between 90 and 95 per cent of the five year average price. 
However, in the1987 sales year, the Federal stabilization support payments for 
grain were set at 100 per cent of the previous five year average market prices, 
adjusted for changes in cash costs of production. Thus, the provincial grain 
plan did not need to make support payments for the 1987 sales year. 


= FARM INCOME STABILIZATION PLANS (cont'd) 


Farmers’ enrollment fees are normally collected in advance and are set ata 
level sufficient to cover approximately one-third of the stabilization support 
payments in accordance with the provisions of section 6(3) of the Farm Income 
Stabilization Act. The Province of Ontario provides the other two-thirds. 


Stabilization payments are made from the Province's subsidies and the 
farmers’ enrollment fees, with the split being two-thirds and one-third respect- 
ively. For the grain plans, rather than paying out the farmers' one-third share 
and requesting payment for the following year's enrollment fees, the 
Commission retains the farmers' share and applies it against the next year's 
fees. 


In the Statement of Receipts and Disbursements, the farmers’ enrollment 
fees for the grain plan does not include the farmers’ share of enrollment fees 
retained by the Commission which is applied against the next year's fees. 
The disbursements do not include the farmers’ one-third coverage of the 
support price. The amount for the 1989 fiscal year is approximately $3.8 
million. 


Commencing with the 1988 fiscal year, advance stabilization payments were 
not allocated to specific plans. Previously, advance payments were recorded 
as Stabilization payments under the applicable plan. The advance payments 
credit in the 1989 fiscal year is a reduction of the year's stabilization payments 
from advance stabilization payments made in the 1988 fiscal year. 


The grain plan for the 1985-1987 sales years ended in the year thus 
eliminating the need to retain the farmers’ share of fees to apply against the 
next year's fees. This resulted in refunds of farmers’ fees including interest 
income. 


4. REMUNERATION OF APPOINTEES 


Total remuneration of the members of the Commission was $1,751 during the 
1989 fiscal year. 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 
Schedule of Government Subsidies 
for the year ended March 31, 1989 
1989 1988 
$ $ 


ONTARIO SOYBEAN STABILIZATION PLAN, 1982-84 








Balance, beginning of year tet Mae 583,509 
Stabilization payments - 472 
Less farmers’ 1/3 share - des 

- ot 
Transfer to reserve EAS RAS 583,194 
Balance, end of year 0 0 


ONTARIO WINTER WHEAT STABILIZATION PLAN 1982-84 


Balance, beginning of year - 94,918 
Stabilization payments - 0 
Less farmers' 1/3 share - 0 

- 0 
Transfer to reserve - 94,918 
Balance, end of year 0 0 


ONTARIO CORN STABILIZATION PLAN 1982-84 


Balance, beginning of year - S75 
Stabilization payments - 0 
Less farmers' 1/3 share - 0 

- 0 
Transfer to reserve - 875 
Balance, end of year 0 0 


ONTARIO GRAIN STABILIZATION PLAN 1985 


Balance, beginning of year 2,015,382 7,802,439 
Subsidy from Province of Ontario 0 0 
Stabilization payments 186,797 5,640,213 
Less farmers’ 1/3 share se BOR265 1,880,071 

124,532 3,760,142 
Transfer to reserve 1,890,850 2,026,915 


Balance, end of year 0 2,015,382 


10 


FARM INCOME STABILIZATION COMMISSION OF ONTARIO 


Schedule of Government Subsidies 


for the year ended March 31, 1989 








1988 





24,500,000 
4,700,000 





























1989 
$ 
ONTARIO GRAIN STABILIZATION PLAN 1986 

Balance, beginning of year 16,678,591 
Subsidy from Province of Ontario - 
Transfer from reserve = 
1G.6761001 
Stabilization payments 145105,395 
Less farmers' 1/3 share 3,/01,798 
7,403,597 
Balance, end of year 9,274,954 

ONTARIO APPLE STABILIZATION PLAN 1983-87 
Balance, beginning of year - 
Stabilization payments - 
Less farmers' 1/3 share - 
Transfer to reserve - 
Balance, end of year 0 








TRANSFERS TO AND FROM RESERVE AND OTHER CREDITS 


Balance, beginning of year 632,669 





Transfers from expired plans: 

1982-1984 Soybean Stabilization Plan - 
1982-1984 Winter Wheat Stabilization Plan - 
1982-1984 Corn Stabilization Plan - 
1985 Grain Stabilization Plan 1,890,850 
1983-1987 Apple Stabilization Plan - 


Transfers to subsidize stabilization plan payments: 
1986 Grain Stabilization Plan - 
1,202,431 











Interest income 

Other income 43,208 
Over provision for bad debts (4,588) 
Subsidy refund (5,000,000) 
Balance, end of year (1,235,430) 
Balance, Government Subsidies 8,039,524 








iL 


29,200,000 





18, (82,473 
6,260,724 





12,521,449 





16:6730)551 








2215190 





38,/97 
12,932 





25,865 





201,325 





0 








1,948,164 





583,194 
94,918 
875 
2,026,919 
201,325 


(4,700,000) 
471,277 
a443 
2.888 





632,669 








19,326,602 
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